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The purposes of the cash-flow statement are to:
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The main categories of cash-flow activities are
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Operating activities are most closely related to
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Which item does not appear on a Statement of Cash Flows prepared by the indirect method?
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 earned net income of  after deducting depreciation of  and all other expenses. Current
assets decreased by , and current liabilities increased by . How much was  cash
provided by operating activities (indirect method)?
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The Plant assets account of  shows the following:
  

                              

 sold plant assets at  loss. Where on the Statement of Cash Flows should  report
the sale of plant assets? How much should the business report for the sale?
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 Corp. borrowed , issued common stock of , and paid dividends of . What was
 net cash provided (used) by financing activities?
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Which item appears on a Statement of Cash Flows prepared by the indirect method?
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 Copy Center had accounts receivable of  at the beginning of the year and  at year-end. Revenue for
the year totaled . How much cash did the business collect from customers?
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 Company had operating expense of . At the beginning of the year,  owed  on accrued
liabilities. At year-end, accrued liabilities were . How much cash did  pay for operating expenses?
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Financial statements all have a goal.  The cash flow statement does as well.

Requirement
1. Describe how the Statement of Cash Flows helps investors and creditors perform each of the following functions:
a. Predict future cash flows

b. Evaluate management decisions

c. Predict the ability to make debt payments to lenders and pay dividends to stockholders

a. The Statement of Cash Flows helps predict future cash flows by reporting  cash , which are

good predictors of future cash flows.

b. The Statement of Cash Flows helps evaluate management decisions by reporting on managers' .

c. The Statement of Cash Flows helps predict the ability to make debt payments to lenders and pay dividends to stockholders by

reporting .
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Cash-flow items must be categorized into one of four categories.

Requirement
1. Answer the following questions about the Statement of Cash Flows:
a. List the categories of cash flows in order of presentation.

b. What is the "key reconciling figure" for the Statement of Cash Flows? Where do you get this figure?

c. What is the first dollar amount to report for the indirect method?

a. List the categories of cash flows in order of presentation.

b. The "key reconciling figure" for the Statement of Cash Flows is .

Where do you get this figure? 

c. What is the first dollar amount to report for the indirect method? 
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Triumph Corporation is preparing its Statement of Cash Flows by the indirect method. Triumph has the following items for you to
consider in preparing the statement:

Requirement
1. Identify each item as an

 Operating activity addition to net income (O+), or subtraction from net income (O )
  Investing activity addition to cash flow (I+), or subtraction from cash flow (I )
  Financing activity addition to cash flow (F+), or subtraction from cash flow (F )
  Activity that is not used to prepare the indirect cash-flow statement (N)
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 Equipment, Inc., reported data for 2011 as shown on the
right.

Requirement
1. Compute  net cash provided by operating activities

indirect method. 

Requirement 1. Complete the following table. (Use parentheses or a minus sign for numbers to be subtracted.)
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 Cellular accountants have assembled the following data for the year ended  30, 2012.

(Click the icon to view the data.)

Requirement
1. Prepare the operating activities section using the indirect method for  Cellular's Statement of Cash Flows for the year

ended  30, 2012. (Use parentheses or a minus sign for numbers to be subtracted.)
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Data Table
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 Cellular accountants have assembled the following data for the year ended  30, 2012.

(Click the icon to view the data.)

Requirement
1. Prepare  Cellular's Statement of Cash Flows using the indirect method for the year ended  30, 2012. Stop after

determining the net increase (or decrease) in cash. (Use parentheses or a minus sign for numbers to be subtracted.)

Requirement 1. Begin by completing the cash flows from operating activities.
  

  
   Now complete the cash flows from investing activities.
   

  Next, complete the cash flows from financing activities and calculate the net increase (or decrease) in cash.
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Data Table
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 Media Corporation had the following Income Statement and Balance Sheet for 2011:

(Click the icon to view the Income Statement.) (Click the icon to view the Balance Sheet.)

Requirement
1. Compute for  Media Corporation during 2011 the

a. Acquisition of equipment. The business sold no equipment during the year.

b. Payment of a long-term note payable. During the year the business issued a  note payable.

Requirement 1.
a. The acquisition of equipment is $ .

b. The payment of a long-term note payable is $ .
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Data Table

Data Table
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 Media Corporation had the following Income Statement and Balance Sheet for 2011:

(Click the icon to view the Income Statement.) (Click the icon to view the Balance Sheet.)

During the year  issued a  note payable.  acquired of equipment of , and made payments on the
long-term note payable in the amount of  during the year.

Requirement
1. Prepare  Media's Statement of Cash Flows indirect method for the year ended December 31, 2011. (Use

parentheses or a minus sign for numbers to be subtracted.)

Requirement 1. Start by completing the cash flows from operating activities.
  

  Now complete the cash flows from investing activities.
  

  Next, complete the cash flows from financing activities.
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Finally, complete the statement of cash flows.
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Data Table

Data Table
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 earned net income of , which included depreciation of .  paid  for a
building and borrowed  on a long-term note payable. 

Requirement
1. How much did  cash balance increase or decrease during the year? 

Requirement 1. Complete the following table to calculate  cash balance, and indicate whether this balance represents an
increase or a decrease in cash. (Use parentheses or a minus sign for numbers to be subtracted, and to indicate a decrease in
cash.)
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 Company expects the following for 2011:

 Net cash provided by operating activities of 

 Net cash provided by financing activities of 

 Net cash used for investing activities of  (no sales of long-term assets)

Requirement
1. How much free cash flow does  expect for 2011?

Requirement 1.
 expects free cash flow of $  for 2011.
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Magnuson's Magnets reported net loss for the year of $10,000; however they reported an increase in cash balance of $20,000. The
CFO states "Magnuson's Magnets would have shown a profit were it not for the depreciation expense recorded this year."

Requirements
1. Can the CFO be right? Why?
2. Based on the information provided, what would you predict future cash flows to be?

Requirement 1. Can the CFO be right? Why?

The CFO  right because depreciation 

Requirement 2. Based on the information provided, what would you predict future cash flows to be?

Assuming all other things , the cash flow should be  the previous year.
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Consider the following transactions:

(Click the icon to view the transactions.)

Requirement
1. Identify the category of the Statement of Cash Flows in which each transaction would be reported. 

(Assume the Statement of Cash Flow is prepared using the direct method. )  

a.

b.

c.

d.

e.

f. 

g.

More Info

a. Purchased Building for $200,000 cash

b. Issued $10 par preferred stock for cash

c. Cash received from sales to customers of
$20,000

d. Cash paid to vendors, $10,000

e. Sold Building for $5,000 gain for cash

f. Purchased common treasury shares for $15,000

g. Paid a notes payable with 1,000 of the company's
common shares
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The cash flow statement categorizes like transactions for optimal reporting.

Requirement
1. Identify each of the following transactions as an (a)

Operating activity (O),

Investing activity (I),

Financing activity (F),

Noncash investing and financing activity (NIF), or

transaction that is not reported on the Statement of Cash Flows (N)

For each cash flow, indicate whether the item increases (+) or decreases ( ) cash. The indirect method is used to report cash
flows from operating activities.
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Consider the following transactions:

(Click the icon to view the transactions.)

Requirement
1. Indicate whether each transaction would result in an operating activity, an investing activity, or a financing activity for an

indirect method Statement of Cash Flows and the accompanying schedule of noncash investing and financing activities. 

Requirement 1.

a.

b.

c.

d.

e.

f.  

g.

h.

i.  

j.  

k.
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More Info
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The records of  Color Engraving reveal the following:

Requirements
1. Compute cash flows from operating activities by the indirect method. 

2. Evaluate the operating cash flow of  Color Engraving. Give the reason for your evaluation.

Requirement 1. Compute cash flows from operating activities by the indirect method. (Use parentheses or a minus sign for
numbers to be subtracted and to show net cash used for operating activities.)

Requirement 2. Operating cash flow is , as shown by the  the operating activities.
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The accounting records of  Sales, Inc., include the following accounts:

(Click the icon to view the accounts.)

Requirement
1. Compute 's net cash provided by (used for) operating activities during March. Use the indirect method.

(Use parentheses or a minus sign for numbers to be subtracted.)

Page 1 of 2
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Data Table
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The Income Statement and additional data of  Plus, Inc., follow:

(Click the icon to view the Income Statement.) (Click the icon to view the additional data.)

Requirement
1. Prepare  Plus' Statement of Cash Flows for the year ended June 30, 2010, using the indirect method. Include a

separate section for noncash investing and financing activities. (Use parentheses or a minus sign for numbers to be
subtracted.)

Requirement 1. Start by completing the cash flows from operating activities.

Now complete the cash flows from investing activities.
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Next, complete the cash flows from financing activities.

Finally, complete the statement of cash flows, including the separate section for noncash investing and financing activities.
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Data Table

More Info

Additional data:
a. Acquisition of plant assets is . Of this amount,  is

paid in cash and  by signing a note payable.

b. Cash receipt from sale of land totals . There was no gain or
loss.

c. Cash receipts from issuance of common stock total .

d. Payment of note payable is .

e. Payment of dividends is .

f. From the balance sheet:
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Consider the following facts for :

a. Beginning and ending Retained earnings are  and , respectively. Net income for the period is . 

b. Beginning and ending Plant assets, net, are  and , respectively. Depreciation for the period is , and
acquisitions of new plant assets total . Plant assets were sold at a  gain. 

Requirements
1. How much are cash dividends?

2. What was the amount of the cash receipt from the sale of plant assets?

Requirement 1. Cash dividends are $ .

Requirement 2. The cash receipt from the sale plant assets is $ .
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 Gymnastics Equipment, Inc., reported the following financial statements for 2011:

 (Click the icon to view the income statement.)  (Click the icon to view the comparative balance sheet.)

Requirement
1. Compute the amount of  Gymnastics' acquisitions of plant assets.  Gymnastics sold no plant assets.

Requirement 1. The acquisitions of plant assets amounts to $  thousand.

Page 1 of 3



hhfma02.e13.19_sh.tdxex

Data Table

Data Table
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 Gymnastics Equipment, Inc., reported the following financial statements for 2011:

(Click the icon to view the income statement.)  (Click the icon to view the comparative balance sheet.)

Requirement
1. Compute the following:

a. New borrowing or payment of long-term notes payable, with  Gymnastics having only one long-term note payable
transaction during the year. 

b. Issuance of common stock, with  Gymnastics having only one common stock transaction during the year. 
c. Payment of cash dividends.

Requirement 1.

a. Net  of long-term notes payable is $  thousand.

b. Issuance of common stock is $  thousand.

c. Payment of cash dividends is $  thousand.
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Data Table

Data Table
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 Gymnastics Equipment, Inc., reported the following financial statements for 2011:

(Click the icon to view the income statement.) (Click the icon to view the comparative balance sheet.)

(Click the icon to view additional information.)

Requirement
1. Prepare the company's Statement of Cash Flows indirect method for the year ended December 31, 2011. Show all

amounts in thousands.  Gymnastics sold no plant assets. (Use parentheses or a minus sign for numbers to be
subtracted.)

Start by completing the cash flows from operating activities.

Now complete the cash flows from investing activities.
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Next, complete the cash flows from financing activities.

Finally, complete the statement of cash flows.
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Data Table

Data Table
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More Info

 had calculated the following amounts (in thousands):

 Acquisition value of plant assets as .
 Payment of dividends totaled .
 Paid a note payable in the amount of .
 Cash receipt from issuance of common stock as .

Page 4 of 4



hhfma02.p13.22a_sh.tdxex

 Rare Coins ( ) was formed on January 1, 2010. Additional data for the year follows:

(Click the icon to view the data.) (Click the icon to view the requirements.)

Requirement 1. 

The purpose of the cash flow statement is 

Requirement 2. Prepare 's Income Statement for the year ended December 31, 2010. 

Requirement 3. Prepare 's Balance Sheet at December 31, 2010.

Page 1 of 5



hhfma02.p13.22a_sh.tdxex

Requirement 4. Prepare 's Statement of Cash Flows for the year ended December 31, 2010. (Use parentheses or a minus
sign for amounts to be subtracted.)
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Now complete the cash flows from investing activities.

Next complete the cash flows from financing activities.

Finally complete the statement of cash flows.
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Data Table

a. On January 1, 2010,  issued common stock for .

b. Early in January,  made the following cash payments:

1. For store fixtures, 

2. For inventory, 

3. For rent expense on a store building, 

c. Later in the year,  purchased inventory on account for .
Before year-end,  paid  of this account payable.

d. During 2010,  sold  units of inventory for  each. Before
year end, the company collected % of this amount. Cost of goods sold
for the year was , and ending inventory totaled .

e. The store employs three people. The combined annual payroll is 
, of which  still owes  at year-end. 

f. At the end of the year,  paid income tax of . 

g. Late in 2010,  paid cash dividends of .

h. For equipment,  uses the straight-line depreciation method, over
five years, with zero residual value.

More Info

Requirements
1. What is the purpose of the cash flow statement?

2. Prepare 's Income Statement for the year
ended December 31, 2010. Use the single-step format,
with all revenues listed together and all expenses
together.

3. Prepare 's Balance Sheet at December 31,
2010.

4. Prepare 's Statement of Cash Flows using the
indirect method for the year ended December 31, 2010.
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Accountants for , Inc., have assembled the following data for the year ended December 31, 2011:

(Click the icon to view the current accounts.)    (Click the icon to view the transaction data.) 

Requirement
1. Prepare 's Statement of Cash Flows using the indirect method. Include an accompanying schedule of noncash

investing and financing activities. (Use parentheses or a minus sign for numbers to be subtracted.)

Requirement 1. Start by completing the cash flows from operating activities.
    

   

Now complete the cash flows from investing activities.
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Next, complete the cash flows from financing activities.
   

  

Finally complete the statement of cash flows, including the separate section for noncash investing and financing activities.
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Data Table

More Info
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The comparative Balance Sheet of  Medical Supply at December 31, 2012, reported the following:

 (Click the icon to view the comparative Balance Sheet.)    

 transactions during 2012 included the following:

(Click the icon to view the transactions.) 

Requirements
1. Prepare the Statement of Cash Flows of  Medical Supply for the year ended December 31, 2012. Use the indirect

method to report cash flows from operating activities. (Use parentheses or a minus sign for numbers to be subtracted.)

2. Evaluate  cash flows for the year. Mention all three categories of cash flows and give the reason for your
evaluation.

Requirement 1. Start by completing the cash flows from operating activities. 
    

   

Now complete the cash flows from investing activities.
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Next, complete the cash flows from financing activities.
   

  

Finally, complete the statement of cash flows.
   

Requirement 2. Complete the following statements to evaluate 's cash flows.

Operations are  cash.

The company is  plant assets.

There is more financing by  than by 

Cash  during the year.

For the reasons given above, 's cash flows look .

Page 2 of 3
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Data Table

More Info
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The 2012 comparative Balance Sheet and Income Statement of , Inc., follow:

(Click the icon to view the comparative Balance Sheet.) (Click the icon to view the Income Statement.)

 had no noncash investing and financing transactions during 2012. During the year, there were no sales of land or
equipment, no issuances of notes payable, no retirements of stock, and no treasury stock transactions.

Requirements
1. Prepare the 2012 Statement of Cash Flows, formatting the operating activities by the indirect method. (Use parentheses or

a minus sign for numbers to be subtracted.)
2. How will what you learned in this problem help you evaluate an investment?

Requirement 1.
Start by completing the cash flows from operating activities.

Now complete the cash flows from investing activities.
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Next, complete the cash flows from financing activities.

Finally, complete the statement of cash flows.

Requirement 2.

How will what you learned in this problem help you evaluate an investment?

Page 2 of 4
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Data Table
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Data Table
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 Rare Coins ( ) was formed on January 1, 2010. Additional data for the year follows:

(Click the icon to view the data.) (Click the icon to view the requirements.)

Requirement 1. 

The purpose of the cash flow statement is 

Requirement 2. Prepare 's Income Statement for the year ended December 31, 2010. 

Requirement 3. Prepare 's Balance Sheet at December 31, 2010.
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Requirement 4. Prepare 's Statement of Cash Flows for the year ended December 31, 2010. (Use parentheses or a minus
sign for amounts to be subtracted.)

Page 2 of 5



hhfma02.p13.26b_sh.tdxex

Now complete the cash flows from investing activities.

Next complete the cash flows from financing activities.

Finally complete the statement of cash flows.
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Data Table

a. On January 1, 2010,  issued common stock for .

b. Early in January,  made the following cash payments:

1. For store fixtures, 

2. For inventory, 

3. For rent expense on a store building, 

c. Later in the year,  purchased inventory on account for .
Before year-end,  paid  of this account payable.

d. During 2010,  sold  units of inventory for  each. Before
year end, the company collected % of this amount. Cost of goods sold
for the year was , and ending inventory totaled .

e. The store employs three people. The combined annual payroll is 
, of which  still owes  at year-end. 

f. At the end of the year,  paid income tax of . 

g. Late in 2010,  paid cash dividends of .

h. For equipment,  uses the straight-line depreciation method, over
five years, with zero residual value.

More Info

Requirements
1. What is the purpose of the cash flow statement?

2. Prepare 's Income Statement for the year ended
December 31, 2010. Use the single-step format, with all
revenues listed together and all expenses together.

3. Prepare 's Balance Sheet at December 31, 2010.

4. Prepare 's Statement of Cash Flows using the
indirect method for the year ended December 31, 2010.
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Accountants for , Inc., have assembled the following data for the year ended December 31, 2011:

(Click the icon to view the current accounts.)    (Click the icon to view the transaction data.) 

Requirement
1. Prepare 's Statement of Cash Flows using the indirect method. Include an accompanying schedule of noncash

investing and financing activities. (Use parentheses or a minus sign for numbers to be subtracted.)

Requirement 1. Start by completing the cash flows from operating activities.
    

   

Now complete the cash flows from investing activities.
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Next, complete the cash flows from financing activities.
   

  

Finally complete the statement of cash flows, including the separate section for noncash investing and financing activities.
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Data Table

More Info
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The comparative Balance Sheet of  Medical Supply at December 31, 2012, reported the following:

 (Click the icon to view the comparative Balance Sheet.)    

 transactions during 2012 included the following:

(Click the icon to view the transactions.) 

Requirements
1. Prepare the Statement of Cash Flows of  Medical Supply for the year ended December 31, 2012. Use the indirect

method to report cash flows from operating activities. (Use parentheses or a minus sign for numbers to be subtracted.)

2. Evaluate  cash flows for the year. Mention all three categories of cash flows and give the reason for your
evaluation.

Requirement 1. Start by completing the cash flows from operating activities. 
    

   

Now complete the cash flows from investing activities.
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Next, complete the cash flows from financing activities.
   

  

Finally, complete the statement of cash flows.
   

Requirement 2. Complete the following statements to evaluate 's cash flows.

Operations are  cash.

The company is  plant assets.

There is more financing by  than by 

Cash  during the year.

For the reasons given above, 's cash flows look .
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Data Table

More Info
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The 2012 comparative Balance Sheet and Income Statement of , Inc., follow:

(Click the icon to view the comparative Balance Sheet.) (Click the icon to view the Income Statement.)

 had no noncash investing and financing transactions during 2012. During the year, there were no sales of land
or equipment, no issuances of notes payable, no retirements of stock, and no treasury stock transactions.

Requirements
1. Prepare the 2012 Statement of Cash Flows, formatting the operating activities by the indirect method. (Use parentheses or

a minus sign for numbers to be subtracted.)
2. How will what you learned in this problem help you evaluate an investment?

Requirement 1.
Start by completing the cash flows from operating activities.

Now complete the cash flows from investing activities.
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Next, complete the cash flows from financing activities.

Finally, complete the statement of cash flows.

Requirement 2.

How will what you learned in this problem help you evaluate an investment?
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Data Table
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Data Table
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Refer to the Comparative Balance Sheet for  Lawn Service.

(Click the icon to view the Comparative Balance Sheet.)

Requirement
1. Prepare the Statement of Cash Flows using the indirect method. Assume no dividends were declared or paid during the year. 

(Use parentheses or a minus sign for numbers to be subtracted.)

Start by completing the cash flows from operating activities. 
    

  

Next, complete the cash flows from financing activities.
   

  

Finally, complete the Statement of Cash Flows.
   

Page 1 of 2



hhfma02.e13.30_sh.tdxex

Data Table
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, Inc., began 2011 with cash of . During the year  earned revenue of  and
collected  from customers. Expenses for the year totaled , of which  paid  in cash to
suppliers and employees.  also paid  to purchase equipment and a cash dividend of  to its
stockholders during 2011.

Requirement
1. Prepare the company's Statement of Cash Flows for the year ended December 31, 2011. Format operating activities by the

direct method. (Use parentheses or a minus sign for numbers to be subtracted.)

Requirement 1. Start by completing the cash flows from operating activities.
  

Now complete the cash flows from investing activities.
  

Next, complete the cash flows from financing activities.
   

Finally complete the statement of cash flows. (Use a minus sign or parentheses to show a decrease in cash.)
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 Learning Center has assembled the following data for the year ended June 30, 2011:

(Click the icon to view the data.)

Requirement
1. Prepare the operating activities section of the business's Statement of Cash Flows for the year ended June 30, 2011, using

the direct method for operating cash flows. (Use parentheses or a minus sign for numbers to be subtracted.)
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Data Table
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 Learning Center has assembled the following data for the year ended June 30, 2011:

(Click the icon to view the data.)

Requirement
1. Prepare the business's complete Statement of Cash Flows for the year ended June 30, 2011, using the direct method for

operating activities. Stop after determining the net increase (or decrease) in cash. (Use parentheses or a minus sign for
numbers to be subtracted.)

Requirement 1. Start by completing the cash flows from operating activities.

Now complete the cash flows from investing activities.
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Next, complete the cash flows from financing activities.

Finally, determine the change in cash and whether this amount represents an increase or a decrease in net cash for the year.

Data Table
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 Toy Company reported the following comparative Balance Sheet:

(Click on the icon to view the comparative Balance Sheet.)

Requirement
1. Compute the following for  Toy Company:

a. Collections from customers during 2011. Sales totaled .

b. Payments for inventory during 2011. Cost of goods sold was .

Requirement 1. 
a. Collections from customers were $ .

b. Payments for inventory were $ .
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Data Table
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Consider the transactions below.

Requirement
1. Identify each of the transactions as

 Operating activity (O),

 Investing activity (I),

 Financing activity (F),

 Noncash investing and financing activity (NIF), or

 transaction that is not reported on the Statement of Cash Flows (N)

For each cash flow, indicate whether the item increases ( ) or decreases ( ) cash. The direct method is used for cash flows from
operating activities. 
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Consider the following transactions:

(Click the icon to view the transactions.)

Requirement
1. Indicate where, if at all, each of the transactions would be reported on a Statement of Cash Flows prepared by the direct

method and the accompanying schedule of noncash investing and financing activities.

Requirement 1.

a. 

b. 

c. 

d. 

e. 

f.  

g. 

h. 

i.  

j.  

k. 

l.  
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More Info
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The accounting records of  Auto Parts reveal the following:

(Click the icon to view the accounting records.)

Requirement
1. Compute cash flows from operating activities by the direct method. (Use parentheses or a minus sign for numbers to be

subtracted.)

Begin by identifying whether each item in the accounting records will or will not be included in the cash flows from operating
activities by the direct method.

Now compute cash flows from operating activities by the direct method. 

Page 1 of 2



hhfma02.e13a.7_sh.tdxex

Data Table
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Selected accounts of Networks, Inc., show the following:

(Click the icon to view the accounts.) 

Requirement
1. For each account, identify the item or items that should appear on a Statement of Cash Flows prepared by the direct

method. Also state each item's amount and where to report the item.

Requirement 1.

Accounts receivable: Report the  as  in the amount of $ .

Land: Report the  as  in the amount of $ .

Long-term notes payable: Report both the  of $  and the  of long-term notes

payable at $ , as .
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Data Table
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The Income Statement and additional data of  Corporation follow:

(Click the icon to view the Income Statement.) (Click the icon to view the additional data.)

Requirement
1. Prepare  Corporation's Statement of Cash Flows for the year ended June 30, 2010. Use the direct method. 

(Use parentheses or a minus sign for numbers to be subtracted.)

Requirement 1. Start by completing the cash flows from operating activities.

Now complete the cash flows from investing activities.
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Next, complete the cash flows from financing activities.

Finally, complete the statement of cash flows.
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Data Table

More Info

Additional data:
a. Collections from customers are  more than sales.

b. Dividend revenue, interest expense, and income tax expense equal
their cash amounts.

c. Payments to suppliers are the sum of cost of goods sold plus
advertising expense.

d. Payments to employees are  more than salary expense.

e. Acquisition of plant assets is .

f. Cash receipts from sale of land total .
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g. Cash receipts from issuance of common stock total .

h. Payment of long-term note payable is .

i. Payment of dividends is .

j. Cash balance, June 30, 2009, was ; June 30, 2010, was
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Consider the following facts:
a. Beginning and ending Accounts receivable are  and , respectively. Credit sales for the period total .

b. Cost of goods sold is . Beginning Inventory balance is , and ending Inventory balance is . Beginning
and ending Accounts payable are  and , respectively.

Requirements
1. Compute cash collections from customers.

2. Compute cash payments for inventory.

Requirement 1.

a. How much are cash collections from customers? $

b. How much are cash payments for inventory? $
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 Mobile Homes reported the following in its financial statements for the year ended December 31, 2011 (adapted, in millions):

(Click the icon to view the financial statements)

Requirement 
1. Determine the following for  Mobile Homes during 2011: (Enter all amounts in millions.)

a. Collections from customers

b. Payments for inventory

c. Payments of operating expenses

d. Acquisitions of property and equipment (no sales of property during 2011)

e. Borrowing, with  paying no long-term liabilities

f. Cash receipt from issuance of common stock

g. Payment of cash dividends

Requirement 1.

a. Collections from customers are $ .

b. Payments for inventory are $ .

c. Payments of operating expenses are $ .

d. Acquisitions of property and equipment are $ .

e. Borrowings, with  paying no long-term liabilities are $ .

f. Cash receipt from issuance of common stock is $ .

g. Payment of cash dividends is $ .
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Data Table
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, Inc., accountants have developed the following data from the company's accounting records for the year ended November 30,
2011:

(Click the icon to view the data.)

Requirement
1. Prepare 's Statement of Cash Flows for the year ended November 30, 2011. Use the direct method for cash flows from

operating activities. (Use parentheses or a minus sign to show cash outflows.)

Requirement 1. Start by completing the cash flows from operating activities.
  

Now complete the cash flows from investing activities.
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Now complete the cash flows from financing activities.

Finally, complete the statement of cash flows.
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Data Table

a. Purchase of plant assets, 

b. Cash receipt from issuance of notes payable, 

c. Payments of notes payable, 

d. Cash receipt from sale of plant assets, 

e. Cash receipt of dividends, 

f. Payments to suppliers, 

g. Interest expense and payments, 

h. Payments of salaries, 

i. Income tax expense and payments, 

j. Depreciation expense, 

k. Collections from customers, 

l. Payment of cash dividends, 

m. Cash receipt from issuance of common stock, 

n. Cash balance: November 30, 2010, ;
November 30, 2011, 
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 Rare Coins ( ) was formed on January 1, 2010. Additional data for the year follows:

(Click the icon to view the transactions.) (Click the icon to view the requirements.)

Requirement 1. Prepare 's Income Statement for the year ended December 31, 2010. 

(After you hit continue the screen may take you below the beginning of the next step. If so, scroll back up to the top of the step.)

Requirement 2. Prepare 's Balance Sheet at December 31, 2010.
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Requirement 3. Prepare 's Statement of Cash Flows for the year ended December 31, 2010. Let's start
with the cash flows from operating activities using the direct method.
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Now complete the cash flows from investing activities.

Next complete the cash flows from financing activities.

Finally complete the Statement of Cash Flows.
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More Info

a. On January 1, 2010,  issued common stock for .

b. Early in January,  made the following cash payments:

1. For store fixtures, 

2. For inventory, 

3. For rent expense on a store building, 

c. Later in the year,  purchased inventory on account for .
Before year-end,  paid  of this account payable.

d. During 2010,  sold  units of inventory for  each. Before
year end, the company collected % of this amount. Cost of goods sold
for the year was , and ending inventory totaled .

e. The store employs three people. The combined annual payroll is 
, of which  still owes  at year-end. 

f. At the end of the year,  paid income tax of . 

g. Late in 2010,  paid cash dividends of .

h. For equipment,  uses the straight-line depreciation method, over
5 years, with zero residual value.

More Info

Requirements
1. Prepare  Rare Coins' Income Statement for the

year ended December 31, 2010. Use the single-step format, with all
revenues listed together and all expenses together.

2. Prepare 's Balance Sheet at December 31, 2010.

3. Prepare 's Statement of Cash Flows for the year
ended December 31, 2010. Format cash flows from operating activities
by the direct method.
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The 2012 comparative Balance Sheet and Income Statement of , Inc., follow. 

(Click the icon to view the comparative Balance Sheet.) (Click the icon to view the Income Statement.)

 had no noncash investing and financing transactions during 2012. During the year, there were no sales of land or
equipment, no issuances of notes payable, no retirements of stock, and no treasury stock transactions.
Requirements
1. Prepare the 2012 Statement of Cash Flows by the direct method. (Use parentheses or a minus sign for numbers to be

subtracted.)
2. How will what you learned in this problem help you evaluate an investment?

Requirement 1. Start by completing the cash flows from operating activities.
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Now complete the cash flows from investing activities.

Next, complete the cash flows from financing activities.
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Finally, complete the statement of cash flows.

Requirement 2

How will what you learned in this problem help you evaluate an investment?
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Data Table
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Data Table
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To prepare the Statement of Cash Flows, accountants for , Inc., have summarized 2010 activity in the Cash account
as follows:

(Click the icon to view the Cash account activity.)

Requirement
1. Prepare 's Statement of Cash Flows for the year ended December 31, 2010, using the direct method to report

operating activities. (Use parentheses or a minus sign for amounts to be subtracted.)

Requirement 1. Start by completing the cash flows from operating activities. 

Now complete the cash flows from investing activities. 
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Next, complete the cash flows from financing activities. 

Finally, complete the Statement of Cash Flows. (Use a minus sign or parentheses for a decrease in cash.)

Page 2 of 3



hhfma02.p13a.15a_sh.tdxex

Data Table
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, Inc., accountants have developed the following data from the company's accounting records for the year ended November
30, 2011:

(Click the icon to view the data.)

Requirement
1. Prepare 's Statement of Cash Flows for the year ended November 30, 2011. Use the direct method for cash flows from

operating activities. (Use parentheses or a minus sign to show cash outflows.)

Requirement 1. Start by completing the cash flows from operating activities.
  

Now complete the cash flows from investing activities.
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Now complete the cash flows from financing activities.

Finally, complete the statement of cash flows.
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Data Table

a. Purchase of plant assets, 

b. Cash receipt from issuance of notes payable, 

c. Payments of notes payable, 

d. Cash receipt from sale of plant assets, 

e. Cash receipt of dividends, 

f. Payments to suppliers, 

g. Interest expense and payments, 

h. Payments of salaries, 

i. Income tax expense and payments, 

j. Depreciation expense, 

k. Collections from customers, 

l. Payment of cash dividends, 

m. Cash receipt from issuance of common stock, 

n. Cash balance: November 30, 2010, ;
November 30, 2011, 
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 Rare Coins ( ) was formed on January 1, 2010. Additional data for the year follows:

(Click the icon to view the transactions.) (Click the icon to view the requirements.)

Requirement 1. Prepare 's Income Statement for the year ended December 31, 2010. 

(After you hit continue the screen may take you below the beginning of the next step. If so, scroll back up to the top of the step.)

Requirement 2. Prepare 's Balance Sheet at December 31, 2010.
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Requirement 3. Prepare 's Statement of Cash Flows for the year ended December 31, 2010. Let's start with the
cash flows from operating activities using the direct method.
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Now complete the cash flows from investing activities.

Next complete the cash flows from financing activities.

Finally complete the Statement of Cash Flows.

Page 3 of 5



hhfma02.p13a.17b_sh.tdxex

Page 4 of 5



hhfma02.p13a.17b_sh.tdxex

More Info

a. On January 1, 2010,  issued common stock for .

b. Early in January,  made the following cash payments:

1. For store fixtures, 

2. For inventory, 

3. For rent expense on a store building, 

c. Later in the year,  purchased inventory on account for .
Before year-end,  paid  of this account payable.

d. During 2010,  sold  units of inventory for  each. Before
year end, the company collected % of this amount. Cost of goods sold
for the year was , and ending inventory totaled .

e. The store employs three people. The combined annual payroll is 
, of which  still owes  at year-end. 

f. At the end of the year,  paid income tax of . 

g. Late in 2010,  paid cash dividends of .

h. For equipment,  uses the straight-line depreciation method, over 5
years, with zero residual value.

More Info

Requirements
1. Prepare  Rare Coins' Income Statement for the year

ended December 31, 2010. Use the single-step format, with all revenues
listed together and all expenses together.

2. Prepare 's Balance Sheet at December 31, 2010.

3. Prepare 's Statement of Cash Flows for the year ended
December 31, 2010. Format cash flows from operating activities by the 
direct method.
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The 2012 comparative Balance Sheet and Income Statement of , Inc., follow. 

(Click the icon to view the comparative Balance Sheet.) (Click the icon to view the Income Statement.)

 had no noncash investing and financing transactions during 2012. During the year, there were no sales of land
or equipment, no issuances of notes payable, no retirements of stock, and no treasury stock transactions.
Requirements
1. Prepare the 2012 Statement of Cash Flows by the direct method. (Use parentheses or a minus sign for numbers to be

subtracted.)
2. How will what you learned in this problem help you evaluate an investment?

Requirement 1. Start by completing the cash flows from operating activities.
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Now complete the cash flows from investing activities.

Next, complete the cash flows from financing activities.
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Finally, complete the statement of cash flows.

Requirement 2

How will what you learned in this problem help you evaluate an investment?
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Data Table
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Data Table
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To prepare the Statement of Cash Flows, accountants for , Inc., have summarized 2010 activity in the Cash account as
follows:

(Click the icon to view the Cash account activity.)

Requirement
1. Prepare 's Statement of Cash Flows for the year ended December 31, 2010, using the direct method to report

operating activities. (Use parentheses or a minus sign for amounts to be subtracted.)

Requirement 1. Start by completing the cash flows from operating activities. 

Now complete the cash flows from investing activities. 
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Next, complete the cash flows from financing activities. 

Finally, complete the Statement of Cash Flows. (Use a minus sign or parentheses for a decrease in cash.)
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Data Table
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The 2012 comparative Balance Sheet and Income Statement of  Group, Inc., follow.  had no noncash investing and
financing transactions during 2012.

(Click the icon to view the comparative Balance Sheet.) (Click the icon to view the Income Statement.) 

Requirement
1. Prepare the spreadsheet for the 2012 Statement of Cash Flows. Format cash flows from operating activities by the indirect

method.

Requirement 1. Complete the cash flow worksheet. Use the transaction references in Panel B when selecting the transaction
references in Panel A. (Only complete the necessary answer boxes, leave all others blank. Do not check your answer until both
panel a and panel b have been completed. After you hit continue the screen may take you below the bottom of the step. If so, scroll
back up to the top of the step.)
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Data Table

Page 4 of 5



hhfma02.p13b.1a_sh.tdxex

Data Table
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The 2012 comparative Balance Sheet and Income Statement of , Inc., follow. 

(Click the icon to view the comparative Balance Sheet.) (Click the icon to view the Income Statement.)

 had no noncash investing and financing transactions during 2012. During the year, there were no sales of land or
equipment, no issuance of notes payable, no retirements of stock, and no treasury stock transactions.
Requirement
1. Prepare the spreadsheet for the company's 2012 Statement of Cash Flows. Format cash flows from operating activities by

the indirect method.

Requirement 1. Complete the cash flow worksheet. Use the transaction references in Panel B when selecting the transaction
references in Panel A. (Only complete the necessary answer boxes, leave all others blank. Do not check your answer until both
Panel  Aand Panel B have been completed. After you hit continue the screen may take you below the bottom of the step. If so, scroll
back up to the top of the step.)
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Data Table
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Data Table
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The 2012 comparative Balance Sheet and Income Statement of  Group, Inc., follow.  had no noncash investing and
financing transactions during 2012.

(Click the icon to view the comparative Balance Sheet.) (Click the icon to view the Income Statement.) 

Requirement
1. Prepare the spreadsheet for the 2012 Statement of Cash Flows. Format cash flows from operating activities by the indirect

method.

Requirement 1. Complete the cash flow work sheet. Use the transaction references in Panel B when selecting the transaction
references in Panel A. (Only complete the necessary answer boxes, leave all others blank. Do not check your answer until both
Panel  A and Panel B have been completed. After you hit continue, the screen may take you below the bottom of the step. If so,
scroll back up to the top of the step.)
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Data Table
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Data Table
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The 2012 comparative Balance Sheet and Income Statement of , Inc., follow. 

(Click the icon to view the comparative Balance Sheet.) (Click the icon to view the Income Statement.)

 had no noncash investing and financing transactions during 2012. During the year, there were no sales of land
or equipment, no issuance of notes payable, no retirements of stock, and no treasury stock transactions.
Requirement
1. Prepare the spreadsheet for 's 2012 Statement of Cash Flows. Format cash flows from operating

activities by the indirect method.

Requirement 1. Complete the cash flow work sheet. Use the transaction references in Panel B when selecting the transaction
references in Panel A. (Only complete the necessary answer boxes, leave all others blank. Do not check your answer until both
Panel  Aand Panel B have been completed. After you hit continue the screen may take you below the bottom of the step. If so, scroll
back up to the top of the step.)
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Data Table
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Data Table
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